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Hold Harmless and Related Guidelines





In order to protect the assets and interests of ________________ and to clarify responsibility and liability between the ________________ and contractors, the following procedures, language and conditions shall apply. Theses will replace insurance wording that may appear in contracts. 





The following language should be included in all contracts:





General Insurance Clause





Contractor shall maintain in force during the duration of this agreement a commercial general liability and automobile liability policy including no owned and hired auto insurance written on an occurrence form with limits of no less than (see below) per occurrence and (see below) in the aggregate. The insurance will name the ________________, its employees, officers and agents as additional insured’s as respects work or services performed under this agreement. Insurance would be primary over any insurance the ________________ may carry on its own. 





Evidence of the above coverage issued by a company satisfactory to the ________________ shall be approved by way of Certificate of Insurance before any work or services commence. A 30-day written notice of cancellation or material change of coverage clause shall be included. Failure to maintain the proper insurance shall be grounds for immediate termination of this contract. 





Insurance Limit Requirements





The limit shall be for 100% of the building cost as presented.





Workers’ Compensation





If the contractor is performing work or services on behalf of ________________, the contractor shall provide and maintain workers’ compensation coverage for its employees, officers, agents or partners, or to any subject worker. Contractor shall provide a Certificate of Insurance to the ________________ as evidence of coverage containing a _____________ notice of cancellation; Including Employers Liability. 





Equipment and Materials (Construction)





Contractor shall be responsible for any loss, damage or destruction of its own property, equipment and materials used in conjunction with the work. 
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Professional Services (Lawyers, Land Surveying, Architects Engineers, etc.)





If this contract is deemed to be a “Professional Services Contract,” the contractor shall maintain professional liability insurance for errors and omissions including personal injury. If coverage is written on a claims made form the contractor shall; maintain insurance policy for ________ months after the expiration of the contract, or purchase extended reporting coverage for a period not less than _______�_ months, beginning at the expiration of the contract. The limit carried will be ________________ per occurrence/________________ annual aggregate. 





Hold Harmless and Indemnification Clause





The contractor shall indemnify, defend and hold harmless the ________________, its officers, agents and employees from any claims, actions, liability or cost, including attorneys’ fees or cost of defense arising out of or in any way relating to the work performed under this agreement, and arising from the sole or joint negligence of the contractor or subcontractors.





Course of Construction and/or Installation Floater (Construction)





The Contractor shall maintain an “all risk” policy covering replacement cost of the work during the course of construction. The policy shall include the interests of the owner and architect. The amount of the insurance shall be equal to the completed value of the work performed. A Certificate of Insurance with a ________________ notice of cancellation clause shall be delivered prior to the commencement of work.





Subcontractors





The contractor shall require all subcontractors to provide and maintain general liability, automobile liability, professional liability, and workers’ compensation insurance for the coverage equivalent to those required of the general contractor. The contractor shall require Certificates of Insurance from all subcontractors as evidence of coverage. 





Waivers or Exceptions





Any exceptions or waivers to these requirements shall be subject to review and approval by _________. 
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Bid Bond Instructions (Construction)





Each bid must be submitted on a prescribed form. Each bid shall be accompanied by a surety bond, cashier’s check or certified check, executed in favor of ________________, in an amount not less than ________________ of the total bid, based on the total bid amount for those items bid upon. Should the bidder refuse to enter into such contract or fail to furnish performance labor and materials payment bonds and Certificates of Insurance as required by the supplementary conditions within _________ working days after the contract forms are provided to the bidder, the amount of the bid security shall be forfeited to the owner as liquidated damages, not as a penalty. The surety bond shall be written by a bonding company authorized and licensed by the ________________. The bonding company must be listed approved prior to bid submission by the ________________. The Attorney-in-fact that executes the bond on behalf of the surety shall affix to the bond a certified copy of the power of attorney. 





Performance Bond (Construction)





Prior to the execution of the contract, the contractor shall provide the ________________ with Bonds covering the faithful performance of the contract, including payments of all obligations under the contract. The premium shall be paid by the contractor. The bonding company must be approved PRIOR TO BID SUBMISSION by the ________________. The amount of the bond shall be equal to 100 percent of the contract sum. Failure to adhere to these requirements may be grounds for rejection of the bid. 





The contractor shall require the Attorney-in-fact that executes the required bonds on behalf of the surety to affix thereto a certified and current copy of there power of attorney. 





_________________ Reserves the Right To





Reject any or all bids not in compliance with all public bidding procedures;


Postpone award of the contract for a period not to exceed ________ days from the date of the bid opening;


Waive informalities in the bids; and


Select the bid, which appears to be in the best interest of the ________________
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Official Notice





All official notices shall be mailed to the ________________ located at ________________.





Insurance Carrier





________________ shall have the right to approve all insurers under this contact. ________________ reserves the right to reject any or all insurance companies with an unacceptable financial rating.





Evidence of Insurance





Evidence of the above coverage issued by a company satisfactory to ________________ shall be approved by ________________ by way of Certificate of Insurance before any work or serviced commence. A _________ day written notice of cancellation or material change of coverage clause shall be included. Failure to maintain the proper insurance shall be grounds for immediate termination of the contract.





Waiver of Subrogation





The contact will strike all wording relating to wavier of subrogation. ________________ and it’s insurers do not waive their individual or joint right of subrogation. 





Property of Contractors





________________ will not be responsible for property of any contractors, including tools, vehicles, or any equipment not specifically design to be part of the building. 
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